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TNDEPENDENT AUDITOR'S REPORT

To the members of National Fertilizer Corporation of Pakistan (Pvt) Ltd'

Report on the Audit of the Financial Statements for the year ended 30th Juner 2024

Qualified Opinion

We have audited the annexed financial statements of National Fertilizer Corporation of Pakistan (Private)

Limited, which comprise the statement of financial position as at June 30,2024, and statement of profit or

loss and other comprehensive income, the statement of changes in equrty, statement of cash flows for the

year then ended, and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information, and we state that we have obtained all the information and

explanations which, to the best of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, except for

the possible effects of the mattdi described in the Basis for Qualified Opinion section of our report the

statement of financial position, statement of profit or loss and other comprehensive income, the statement

of changes in equity and statement of cash flows together with the notes forming part thereof conform with

the accounting and reporting standards as applicable in Pakistan and give the information required by the

Companies Act, 2017(XIX of 2017); in the manner so required and respectively give a true and fair view

of the state of the Company's affairs as at June 30,2024 and of the profit and other comprehensive income,

the changes in equity and its cash flows for the year then ended'

Basis for Quatified OPinion

As shown in Note 7 of the Financial Statements, Financial Assets at Fair Value through other

Comprehensive Income includes the investment in Pak China Fertilizer Limited, amounting to Rs' 18'8

million, which has been stated at cost instead of fair value as required by IFRS-9 Financial lnstruments.

pak China Fertilizers Limited has been shut down and financial statements have not been made available

to us after the year ended 30s June, 2018. According to the managemenf no liquidator has been appointed

to settle the liabilities of concerned parties. In the absence of valuation at fair value of the investnent in

pak China Limited, we were unable to estimate the impact on the Financial Statements ofthis contravention

of IFRS-9, as at June 30,2024. We conducted our audit in accordance with International Standards on

Auditing (ISAs) as applicable in pakistan. Our responsibilities under those standards are further described

in the Auditols Responsibilities for the Audit of the Financial Statements section of our report. we are

independent of the Company in accordance with the International Ethics standards Board for Accountants'

Code of Ethics for professional Accountants as adopted by the Institute of Chartered Accountants of

pakistan, and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion'
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information. The other information comprises the information

not include the financial statements and our auditor's report

- PrimeGlobal l':

Information other than the Financial statements and Auditor's Report Thereon

Management is responsible for the other

included in the Annual Report, but does

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowtedge obtained in the audit or otherwise appears to be materially misstated. Ifl based

on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact. We have nothing to report in this regard'

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with the accountingond reporting standards as applicable in Pakistan and the requirements of

companies Act, 2017(XIX of 2017) and for such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistio alternative but to do so'

Board of directors are responsible for overseeing the Company's financial reporting process'

Auditor,s Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted

in accordance with ISAs as applicable in pakistan will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material ifl individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these

f,rnancial statements.



Naveed Zafar Ashfaq Jaffery & Co.
Chartered Accountants -- Pri me G loba I I i,i,:;:i;i : ::," ! ::"' ", .,,, ",.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment

and maintain professional skepticism throughout the audit. We also:

Identifu and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control'

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control'

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management'

o Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company's ability to continue as a going

concern. If we concludethat a material uncertainty exists, we are required to draw attention in our

auditor,s report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modiff our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation'

We communicate with the board of directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we

identiff during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, related safeguards'

From the matters communicated with the board of directors, we determine those matters that were of most

significance in the audit of the financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditor's report unless law or regulation precludes public

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should

not be communicated in our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication
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Report on Other Legat and Regulatory Requirements

Based on our audig we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (xIX

of2017);
b) the statement of furancial position, the statement of profit or loss and other oomprehensive income, the

statement of changes in equrty and the statement of cash flows together with the notes thereon have

been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with

the books ofaccount and returns;

c) investnents made, expenditure incurred and guarantees extended during the year were for the

purpose of the Company's business; and

d) no Zakatwas deductible at source under the Zakatand Ushr Ordinance, 1980 (XVI[ of 1980)'

The engagement parher on the audit resulting in this independent auditor's report is shahid Molxin Shoikh (FCA)'

signature: N *,-*) 
"-l-A.l-.(/ f4n u^

Date: 04a"- tr) zrilr

UDIN : AR2 02 4 I 0 5 7 5 SUdBYP kLf



NATIONAL F'ERTILIZER CORPORATION OF PAKISTAN SRIVATE) LIMITED
STATEMENT OF FINA}ICIAL POSITION
AS AT JUNE 30,2024

2024 2023
Note Rupees Rupees

ASSETS

NON-CURRENT ASSETS

Propertv, plant and equipment
Investment in subsidiaries-at cost
lnyestrnent in associates-at cost

Financial assets at fair value through other
income

Long term ioans-secured and considered good
Security deposits

Deferred t&\ asset

4

\
6

comprehensive

7

I

472,499,392

1,231,250
2,000,000

429,374,694

16,439,997

474,331

925.169.330

473,-135,514

1,231,25A

2,000,000

196,819,712

15,164,442

+i+,JJt
16i

__43.,1!]N_
CURRENTASSETS

Consumable stores

Receivable from WAPDA
Loans, advances, prepayments and other receivables
Short term investnents-at cost
Accrued interest on short term investrrents
Cash and bank balances o"

TOTAT, ASSETS

EQUITY AND LIABILITIES

SHARE CAFITAI, AND RESER\TES

trssued, subseribed and paid up capital
Surplus on revaluation of property, plant and equiprnent
Other Reserves

Unappropriated profit

NON.CTJRRENT I,IABILITIES
Provisions

Security deposits

CUR,RENT LIABILITMS

Accrued, other liabilities and payables

Due to subsidiaries

Staff retirement beneflts
Provision for taxation-net

TOTAL EQUITY AND LIABTLITTES

CONTINGENCIES AND COMIIIITMENTS

7.45?"609.673 5.816.+;5,?96

11

t2
13

214,965
263,937,350

g,gg71726

5,873,661,246

375,243,100

1"9.1

6,542,140,343-

312.698

263,937 35A
8,486,1 76

5,5?5,528,216

273,234,547
1111<

6,138,774,356
E

-w-ltrf{-

tr,058,814,190

427,124,544

5,228,357,030
21

_92?35'944e9_

l5

16

17

1E

7,467.509,6?3

1"S58,8tr,{-.1:,}{}

426,:97,i;63
5,501,995,7$5

41;,555,61J

:-J4g&&gL

za

2t
10
/)a

ru ""{"$&The annexed notes &om I to 35 form an integral part of these financial statements.

te I- rpsr.rq l-rro:r{i roo.crJu i roo,oool

:jre-----;.4eq41
:0,789,S,{{

6"909,r!6;3

11,94?,555

33"&36,982

63,479,544

-

-12,A73,279
s,945,40.1

:{;,547.:88
an n1

93,a4l,3lg

Ilirx etor
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NATTONAL FERTTLIZER CORPORATION OF PAKTSTAI{ GRTVATE) LrMrrEn
STATEMENT OF PROFIT OR LOSS A}ID OTHER COMPREHENSTYE INCOME
FORTITE YEAREDTDED JUN-E 30,2024

Note
2024

Rupees

7,771492
1n2tr7,088,053

I
1225,555,746

{2t7,399,853

Q17,434,796',)
1,008,120,950

(396,050J08)
612,07A,242

2023

Rupees

(193,482,839)

7L8,249,817

{227,676,849)
490,572,968

Income

Dividend

Profit on bank deposits and short term investments

Other income

Expenses

Administrative and general expenses

Financial charges

Profit bef,ore taxation
Taxation

Net profit after taxation

Other comprehensive income

Other cornprehensive income that may be reclassified to

profit or loss in subsequent periods

Other comprehensive income that rnay not to be

reclassified to profit or loss in subsequent periods;

Remeasurement gain / (loss) on defined benefit

obligation/asset - net oftax
Surplus on Revaluation of Fixed Assets - net of tax

Write off investment of associated company - IFC
(-Inrealized ga:rr, / (loss) on investrnents categorized as

"Avaiiable for sale"

Total other comprehensive income / (loss) for the year

Total cornprehensive income for the year

24

25

26

aa

19,473,774

{336,881)

232,554,952

251,q91,845

__8631152,08,

(28,7i 1,855)

427,124,545

(259,140,400)

(96,081,668)

33J9A,622

_:2:,151jrl._
It2*iX{e

The annexed notes from I to 35 form an integral part of these financiai statements.

1/uw
Dfrre*ton

28,990,269

872,062,597

901,732,656

(183,450,992)

(31,847)
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NATIONAL FERTILIZER CORPORATION OF PAKISTAN ERTYATE) LIMITED
STATEMENT OF CASE T'LOWS
FOR TIIE YEAR E}IDED JUNE 30, 2024

T- ,?ff]
I (I,{0r,sso)l
i G,zzr,sssti

p,sza,llzl

l-*--E6r4tr1
L r1_l!!3.t!l)i

{I I"Jr9"67r)

i210,162,337)

,*-lJls,o?xsoo 
Ij rs,Jag,aso)i

, t,a,ozl"ool j

J{,94J i

i ._*_ i+r.lz,+rr,oeoi
7il2,711,682

CASH FLOWS FROM OPERATING ACTTVTTIES

Profit before taxation

Adjustmetrt for non cmh and other items:

Profit on bank deposrs and invesrnents
Depreciation

Income from dividend
Provision for rent escalation

Provision against retirement benefit plans
Provision for leave encashrnent

Finance cost

Operating loss beforc rvorking cepitrl changes

Effect on trsh flows due to working crpitnl chalges

(Increase/decrease in current sssets:

Cansumabie stores

ioans, advances, deposits, prepalments and oiher receivai:les
Cunent portion oflong term ioans and advances

Increese / {decrease) in current liabilities:

Due ro subsidianes

Accrued, other liabilities and fiyables

Cper*tiog loss sfter',yorkine eapit*l chan ges

Frcfit ieceived on bank deposits and investments
Jonributlons patd fo fstkemellt benefit plans
.i-eave encashe<i,luring ihe lear-
i::liance cost paid

Ii-ccme la:<*s paid

.{et *ask fro$r opersting acdviiies

C."|*IH FLOWS FROM [N\.ESTr{G ACTIVITIES

F;rc.nase ofproperty. plant and equiDment
llividend rocei.,'ed

Biet cesh genereted from investing activities

C.\SH TLOWS FROM FTNANCING ACTI}TTINS
Dividend paid

rYet cash (used inlr genereted from frnsncing rctivitief
Het increosey' {decrease) In crsh atrd cash equivnients
C*sh and **sh equivelents et the beginning of the yfsr
C*sh and eush equivalents sl the end ofthe year

CBsh and c*strr equiva4ents comprise of:

lhort t*rm ilivesftle[ts-at a:"{lgrtized i]ost
Cash and bank balances

,1$2,555,32t5 25i.61,i,962

I- d44isas1
t __ 28f2qffq

7,49E,272 26,546,584

(200,000,000) (200,000,000)

{200,000,000i 
*--i?00,c00s0CI

300,053,617 88,1,64,546
5,592,803,585 :!.J04"dj9-03!

._ 5.892.85?.102 : j92.803,535

4.X
1A

Note
2024

Ruoees

1"008,120,9s0

i {i,217.088.0s3)i

I r,ror,rsz j

I q't,ttt,ztzf

I tt,ru,rzr;l
I ra.rzz,ses 

Ii l,slr.soo I

i (sl,glsli
(1,:04.385.241)

{196,264,291)

4.1

)or1

Runees

718,249,817

(243,78A,7n)

l-*- (18.6lD

| \zst,sse
| _Q3LS907)

(1,0s3,ss9)

f=Gsls)
l__ _ zo,oo+,soo

i9.408.685

Q25,42s,587')

f?rffi-
| 1s,+sr,a.so1

I ls,eoa"oeel
I lr,e+z

f_ -t:oz,:z r ,sJs)
487,043,549

i3 5,873,661,246
15 19.195,956

is.z 5.892.857.202
5lF-_

s,s75,528216
t7 27s.s69

5.592.803.58s
%

N'4Nfi,o
The a$nexed notes from r to 35 form an inte$al part ofthese fi'aneier statements.

r(ry

(872,062,s97)

1,426,041

Q8,990,269)
(74,447,937)

6,910,011

5,166,068

Slireeton

1,84



NATION,dL FERTILIZER CORPORATION OF PAKISTAN GRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

: STATUS AND ACTryITIES

The Company was incorporated in Pakistan on 11th August 197i, as a Private Limited Company wholly owned
by the Government of Pakistan. The Company's main source of income includes dividend from investments in
subsidiary companies and return on bank deposits and other investments.

Registered office of the Company is situated at lst Floor, Alfalah Building Shahrah-e-euaid-e-Azam, Lahore.

BASIS OF PREPARATION

2.1 Statement of compliance

These ftnancial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standarrls appticable in pakistan comprise of:

trnternational F'inanciai Reporting Standards (IFRS Standards) issued by the international Accounting Standards" Boarri trIASBl as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 20 17.

1tu?rere provisions of and directives issued under the Companies Act, ?017 differ ftom the iFR.S Standards, the- 
provisions of and directives issued under the Companies Act. 2017 have been f,ollow-ed.

2"2 Accountingconvention

These accounts have been prepared under the historical cost convention, except for revaluation of certain

2.3 Going concern assumptiou

These financial staternents have been prepared on going concern basis.

2.4 Critical accounting estimates and judgments
lne preparauon or ilnanclal slatemenls tn conlorunrry wfin approveq accoururng anq reporimg ffanoarcs requues
the use of r:erfafur critical accounting estimates. It also requires the mana.gement to exercise its judgrnent in the
process of applying the Company's accounting policies. Estirrrates and.ludgments are continually evalgated and
are based on historical experience, including expectation of future events that are believeel to be reasonable
under the circumstances. The areas where various assumptions and estiraates are sigaifieant to the Company's
financial statements or where judgments were exercised in application of accouniing policies are discussed
helnw
.- Llseful lives, residual values and depreciation method of properly, plant and equipment; Note 4
- Provision for impainnent of trade debts; Note 4.5.1
- Determining fair value of available-for-sale investment; Note Z.l
- Obligation for staff retirement benefit ; Note l0
- R.ecognition of income taxes; Note 21
- Disclosure and assessment of provision for contingencies. Note 22
- Estimate of fair vaiue of investments through other comprehensive income. Note 3"2, 33.4.
- Estimate of recoverable amount of investrnent in subsidiaries and associated eompanies Note 3.6, 3.7,5 &,6.
- Expected redit loss allowance - Note 3.5.1, 3.g.

2.5 Functional and presentation currency

These financial statements are presented in Pakistani R.upee (Rs./ Rupees) whieh is the Cornpany,s funstional
cutrency. Amounts presented in the financiai statements have trreen rounded off to the nearest of Rs./ Rupees,
unless othenrise stated.

2"6 Standards, interpretations and amendments to published sfandards and imterpretatiocls that ane not yet
etl"ective amd have not been early adopted by the Cornpany

The following International Financial Reporting Standards (IFRS Standalds) as notified under ttr1e Companies
Lct,2A17 and the amendrrents and interpretations thereto will be ef,{bctive for accounting periocls begiuaing on
or after 1 luly 2A22:

N->-q*ff{"



NATIONAL FERTILIZER CORPORATION OF PAKISTAI\I (PRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEARENDED JT'NE 30,2024

- Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual periods
beginning on or after I January 2022 cluiftes that the 'cost of futfilling a contract' for the purposes of the
onerous contract assessment comprises the costs that relate directly to the contract, including both the
incremental costs and an allocation of other direct costs to fulfil the contract. An entity is required to apply the
amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial application). Restatement of
comparative information is not required, instead the arnendments require an entity to recognize the cumulative
effect of initially applying the amendmerts as an adjustrnent to the opening balance of retained earnings or other
component of equity, as appropriate, at the date of initial application.

The foliowing aarrual improvements to IFRS Standards 2018-2020 are effective for annual reporting periods
beginning on or after \ January 2022:

' IFRS 9 -'[he amendment clarifies that an entity includes oniy fees paid or received between the entity (the
bonower) and the lender, including fees paid or received by either the entity or the lender on rhe other,s behalf,
when it applies the '10 per cent' test in paragraph 83.3.6 of IFRS 9 in assessing whether to derecognize a
financial liability.

- {FRS 15 -'Ihe amenciment partiaily amends iilustrative Example 13 accompanying IFRS i6 by excluding the
illusfration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is to
resolve any potential confusion that might arise in lease incentives"

" iAS '11 - The amendment romoves the requirement in paragraph22 af IAS 41 for entities to exciude taratir:n
casir tlows when measuring the fair value of a biological asset using a present value technique. Tiris amendnrent
enables the fair value measurement of biological assets on a post-tax basis.

?ri"iner$, Flant and Equiprnent: Proceeds bef,ore trnrended Use {Arnendrnents to iAS l6i et'fective f'or iurnuai
periods begirrning on or arter i January 2022 clarifies that saies proceeeis and costs of iterns procluced w-hile
hringrrig an item ci- propeny*, piant and equipment to the loeatiorr and coirdition necessarl. {'or it to oe capabtre of
cperatlng in the ntanner intended by maitagement e.g. when testing eic., are recognizerl in profit ,;r loss iii
acccrdance with applicable Standards. the entitv measures ihe cost of those itenis applying rhe ,neasuremeri.i
requirtments of lAS 2. The standard also removes the requirement of deducting the net saies proceeds &cil *osi
of testing. An entity shatl apply those amendments retrospectively, but only to items of property, plant ar<1
*quipment that are brought to the location and condition necessary for them to be capable of operaiing in tlte
manner intended by management on or after the beginning of the earliest period presented in rhe financiaj
statemeflts in which the entity first applies the amendments. The entity shall recognize the curnuiative effecr cf
initiall-v appiying the amendments as an adjusfment to the opening balance of retained eamings {or other
eornponent ofequity, as appropriate) at the beginning oftiat earliest period presented" The Company is in the
ilrocess of assessing the potential impact of the adoption of this amendment on the financial statements of the
Company. however, the impact is expected lo be immaterial in the context of overall financial statemenls.

Reference to the Conceptual Framework (Amenrlments io IFR.S 3) ' Refere*ce to the Ccnceptual Frarnevrork.
tssued in I'tay 2020, amended paragraphs 11. 14,21,22 and 23 oi'and added paragraph* ?iA,2iB,2lC nnd
23A to IF-R.S 3 . Arr entity shall apply those arnendments to business combinations for wiri*h the acquisition date
ls on or a.fter the beginning of,the first annual reporting period beginning on or after 1 January 2021.

Liassiiication of liahilities as current or non-cunent {'.{.mendrnents to iAS 1) appty rntrospectiveiy itrr the annuai
p*riucJs b*gimning cn or afrer 1 Janilary 2S21" These amendmenrs in the staadards h:rve treefl. a,Jal*r{ io furf}rer
;larift when a liabiliry is classified as eunent. Convertible Cebt may need to be reclassified as '*:r;rrent'. The
standard also amends the aspect of classification of liabitity as fion-aurrent by requiring the assessment of the
entity's iight at the end of the reporting period ro defer the settlement ef iiability for at leasr twclve months after
th* repcrling periad" An ontity's expectation and discreticn at the reporting date to refinance or rg reschedille
palments r-rn a longterm basis are no longer reievant for the ciarslficaticn of a liabilily as rurrqnt rlr ron-current.
;{n enliV sha}l appt-v *:ose amendm€rts retro$pectively in accordance"srith L{s E. 

j\J }.&S-*{d}



NATIONAL FERTILIZER CORPORATION OF PAKISTA}i (PRIVATE) LIMITED
NOTES TO THE T'INANCIAL STATEMENTS
FOR THE Yf,AR EttDED JITNE 30, 2024

- Disciosure of Accounting Policies (Amendments to IAS I and IFRS Practice Statement 2) - the Board has

issued amendments on the application of materiality to disclosure of accounting policies and to help companies

provide useful accounting poliry disclosures" The key amendments to IAS I include:

- requiring companies to disclose their material accounting policies rather than their significant accounting

policies;

- clarifring that accounting policies related to immaterial fransactions, other events or conditions are themselves

immaterial

- clarifying that uot all accounting policies that relate to material transactions, other events or conditions are

themselves material to a company's hnancial statements.

The Board also amended IFRS Practice Staxement 2 to include guidance and fwo additional examples

on the application of materiaiity to accounting policy disclosures" The amendrnents are e{fective for
annual reporting periods beginning on or after i "ranuary 2023 with earlier application permitted.

- Definition of Accounting Estimates (Amendments to iAS 8) inhoduce a new definition for accounting

estimates clarifying that they are monetary arnounts in the financiai statements that are subject

to measurernent uncertainty. The amendrnents also clariff the relationship between accounting
policies end accounting estirnates by speciffing that an entity develops an aecounting estimate to
schieve the objective set out by an accounting policy. The amendments are effective ibr periods

heginning on or after tr January 2023, with eariier application permitted" and will appl,v prospectively

to changes in accounting-'estimates and changes in accounting policies occurring on or after the

neginning of tire first annuai reporting period in which the company applies the amendrnents"

- Defbrred Tax reiated to Assets and Liabilities arising iiom a. Single Transaction {Aniendments lc IAS

12i narrorv the scope of the initial recognition exernpticn iIRE) so that it does not appl,r,: 
'o 

ii'ansactioris

tilat give. rise to rqual and offsetting temporary diiYerences. As a resuit, contpanies wiii ueed t*
r*;ogniz* a d.eferred tax asset and a deferreci tax tiability for rerrrporaqy ditlereroes arising ,air initia.i

r*eugriticn of a lease and a decomrnissioning provision. For leases and decorn-r".rissicning liabilities,

the associated deferred tax asset and liabilities wili need to be recognizad &orn the bc,giruiing ol
the ":a;{iest eomparative period presented, with any cumulative eflect recognized as:rn ad..iustment

to retained earnings or other oomponents of equity at ihat date. The amendments are effective for

. a.miuatr reporting periods beginning on or after t January' 2023 with earlier applieation peimitteC.

- 5a1e or Contribution of dssers berween an Investor and its essociate cr Joint Venrure iArneudments to IFRS iii
arrd IA$ ?8) - The amendment amends accounting treatment on loss of control of husiness or assets. 'ihe

arneudrrents also inuoduce new accounting for less frequent kailsaction that iavoives neither cost nor fu1i step-

up of certah retained interests in assets that are not businesses. The effective date for these changes has been

defened indefinitely untii the completion of a broader review"

Except stated above, these amendments are not likely to have an irnpact on the Company's iinancial statements.

5U MMARY Or," SIGNIFICANT ACC0 LDiTING POLICIES

The acgounting policies set sut below have been applied consistently io ail the years presented ln these iinanciai
staien'lents.

3" 1 Enoployee henefits

D*finrrl henefit plans

The Ccmpany operates an a.pprnved funded $ofuity scheme fbr its ncn-executiv* employees a-ur1 ai: approved

funded pension scheme tor its permanent exeeutive and senior management emplcyees. The s*hernes define the

arnounas of benefits that an empioyee will receive on or after retiremerit subject to a arinimuml qualiffing period

cf service under the schernes. "I'he grazuity and pension c'bligations are caiculatsd annually by independenl

act;aries using the Project Unit Credit tr,lethod. The most recent valuations in tiris regard were cnnied out as ff 
r.

"rune Ji].20?4. A{ ?4.Yf-t "'



NATIONAL FERTILIZER CORPORATION OF PAKISTAI{ (PRIVATE) LIMITED
NOTES TO TEE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Actuarial gains and losses arising from experience adjustrnents and changes in actuarial assumptions arerecognized directly in equity through the statement of other comprehensive income in the period in which theyarise' All past service costs are recognized at the earlier of when the arnendments or curtailment occurs andwhen the Company has recognized related retirement or terrnination benefits.

Proyident fund

The company also operates a recognized provident fund scheme for all permanent employees excludingexpatriates' Equal monthly contributions are made to the fiurd at the rate of g.33o,/oof basic salary, by employeesand the Company. The Company's contributions are charged to statement of profit or loss.
Compensated tbsences

The Company provides a facility to its employees for accumulating their annual eamed leaves. under the vestingscheme, employees are entitled to 33 days eamed leaves p.. *r,rt. unutilized leave balance of an employee isaccumulated to a rnar<imum of 60 days for management grade employees and 240 days for executives and non-exesutiyes employees.

3.2 Measurement of fair values

A number of the c-ompany's accounting policies and disclosures require the rneasurement of fair value, both forfinancial and non-financial assets and liabilities

The company has an established control framework with respect to the measurement of fair values.Managernent has overall responsibility for overseeing all significant fair value rneasurements, including Level 3
Management regularly reviews significant unobservable inputs and valuation adjustrnents. If third parlyinformation, such as broker quotes or pricing services, is used to measur,e fair values, then tle management
assesses the evidence obtained frorn the third parties to support the coaclusion that these valuations meet therequiremeuts of tlre approved accounting standards as applieatle in pakistan, including the ievel in the fair valuehierarchy in which the vduations should be classified.

when ineasuring the fair value of an asset or a liabilify, the company uses rnarket observable clata as far aspossible' Fair values are categorized into different levels in a fair value hisrarchy based on the inputs used in thevaluation teehniques as follows:

Level l: quoted prices (unadjusted) in active markets for identical assets or liabilities.
.Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, eitherdirectly (i.e. as prices) or indirectly (i.e. derived &om prices).

Level 3: inputs f,or the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability fail into different levels of the fair valuehierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair valuehierarchy as the lowest level input that is significant to the eRtfie nneasurernent.

The company recognizes hansfers betweEn levels of the fair value hierarchy at the end of the reporting periociduring which the chalrge has occurred.

3"3 lqcome tax

Income tax expense comprises current and deferred tax.

Current tax

Frovision for current tar<ation is trased on ta:rable income at the applicabtre rates of tsxation after taking intoaccount ta't credits and kx rebates, if any. Income tax expense is recognized in staternent of profit or loss exceptto the extent that it relates to items recognized directly in equity or in other comprehensive inqorne.

N?4r*{n



NATIONAL FERTILIZER CORPORATION OF PAKISTAN (PRIVATE) LIMITED
NOTES TO TEE FINAJ\CIAL ST.{TEMENTS
FOR TII4 YEAR ENDED JUNE 30,2024

Deferred tax

Deferred tax is recognized in respect of temporary differences arising from differences between the carryingamount of assets and liabilities in the financial statements and the corresponding tax bases used in thecomputation of taxable profit. Deferred ta,x liabilities are recognized for all taxable tJmporary differences anddeferred tax assets are recognized to the extent that it is probable that taxable profits wi'll be available againstwhich the deductible temporary differences, unused kx losses and tax credits can be utilized. Defened tax assetsare reviewed at each reporting date and are reduced to the extent that it is no longerprobable that the related taxbenefit will be realized' Deferred tax is not recognized on temporary differences arising fiom the initialrecognition of assets or liabilities in a transaction that is not a business combination and that affects neitheraccounting nor taxable profit or loss, and difflerences arising on the initial recognition of goodwiil.

Deferred tax is caiculated at the rates that are expected to apply to the period when the di.f[erences reverse, basedon tax rates that have been enacted. Defened tax assets anJiabilities are offset if there is a legally enforceableright to offset current tar liabilities and assets, and they relate to income taxes levied by the same tax authorilvon the same taxable entity, or on different taxable entities, but they intend to seftle current tar liabilities andassets on a net basis or their tax assets and liabilities will be reaiized simultaneousiy.

rhe company takes into account the current income tax law and decisions taken by the taxation authorities.instances where the Company's views differ from the income tax deparment at the assessment stage and wherethe company considers that its view on items of materiai nature is in accordance with traw, the announts areshswn as contingent liabilities.

3,1 Property, piant and uqr;p-"ot
Frope 

"v, 
piant end equipment other than land are stated at cost less accr:mulated .Jepreciation and impairrnent, ifany. in value.

11" :::i 'T'trdes, 
th1 cost of roplacing parts of the properw-, plant and equrpment ivher rhar cr:st rs incurre,l. il.rre fe\-ogntiton cfitefla are fflel.

Bepretiafiou

Depreciation is charged te staiement of profit or loss applying the straight line rnethod over *ie estimated usefuliife at the rates specified in Note 4.i.

Depreciation on additions is charged from the mouth rhe asset is al'ailabie t"or use while no depreciation ischarged in the month in which the asset is disposed off.

The assets'residual values anr3 useful lives are reviewed at each financiai year end, and adjusted if impact ondepreciation is signifi cant.

Repairs and maintenance are charged to income as and when incurred. fuIajcr renewals and improvements arecapitalized, it'and only if, it is probable that future economic benefits assoeiated with the itEm will flow to Jheentitv and tire eost of,the itern can be measured reliablv.

Disposal

'dn item of propert'-v, plant anci equiprnent and any significant part initially recogrrized is derecognized upondisposal 
'rr when no future sconomic benefits are expeJted from irs use or disposal. The gain or loss arising onderecognition of an item of.'properfy" piant and equipment is determined as the difrerence between the salesproeeeds and the carying amounts of the asset and is recognized as other income in tire statement ol prafit orioss" In case of the derecognition of a revalued property, the attribr:table revaiuation surplus rernaining in thesurpius on revaluation is trarisfbrred directiv to the unappropriatecl pr,r{it"

.[*dgnaent aud *stirnates

The usefi'rl lives, residual values and depreciatioa method are reviewerj on a regulai" basis. Tlie effect of anyrhanges in estimate is accounted for on a prospec{ive basis. Further, the key assurnptic}ns used to determine therair varue nf properfy, plant and equipmenr are provide<I !n ).iote ,$. 
$l 2,4,5?i*



NATIONAL FERTILIZER COR}ORATION OF PAIflSTAN GRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EIYDED JUNE 30,2024

Impairment

The carrying amounts of t]le assets are reviewed at each reporting date to determine whether there is anyindication of impairment of any asset or group of assets. If any such indication exists, t"he recoverable amount ofthat asset or Sroup of assets is estimated and impairment is recognized in the statement of profit or loss.

3"5 Financialinstruments

Financial assets and financial liabilities are recognised in the statement of financial position when the companybeoomes a parfy to the contractual provisions of the instrument.

3.5.1 Financial rssets

Classification

The company classifies its financial assets in the following measurement categories:- Amortised cost, where tle effective interest rate method will apply;- Fair value through profit or loss; (FVTpL)
- Fair value through other comprehensive income (FVTOCI).

The classification depends on the entity's business model f,or managing the financial assets and the contractualterns of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or ocl. Forinvestments in equity instruments that are not held for trading, this will depend on whether the company hasmade an irrevocable election at tle time of initial recogrition tJ account fbr the equity investment at FVTocl.
The company reclassifies debt investnents when and only when its business model for rnanaging those assetschanges.

Recogreition and derecognitiou

R'egular way purchases and sales of furancial assets are recopised on trade-date, the ciate on which thecompany cemmits to purchase or sell the asset. Further, *r"t* *l derecognisecl when the rights to reeeive *ashflows froru the financial assets have expired or have been transfened and the company has hansferredsubstantiaily all the risks and rewards of ownership.

Measuremenf
. At initial recopition, the company measures a financial asset at its fair value plus, in the case of a financialasset not at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset.Transaction costs offinancial assets carried at FVTPL are expensed iu statement ofprofit or loss.
Debt instruments

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments ofprincipal and interest are measured at amortised cost. Interest income from these financial asssts is included iaother operating income using the effective interest rate method" Any gain or loss arising on derecog,ition isrecogtised directly in statement of profit or loss and presented in otiler operating gains(losses), together withforeign exchange gains and losses. Impairmeat losses me presented as separate line item ira the statement ofprofit or loss.

Fair value through other connprehensive income (Fl/TOC[)
Assets that are held for collection ofcontractual cash flows and for selling the financial assets, where the assets,cash flows represent solely payments of principal and interest, are measured at FVTocI. fu{ovements in thecarrying amount are taken 

"tfuough 
oCI, except for the recognition of impainnent gains or losses and interestrevenue which are recognised il statement of profit or loss. when the financialLset is derecogirised, thecumulative gain or loss previously recognised in ocl is reclassified ftom equify to statement of profit or lossand recognised in other o-perating gains(losses)' Interest insome frorn these financial assets is included in otheroperating income using the effective interest rate rnethod" knpairrnent expsrses are presented as separate lineitern in the statemefit of profit or loss.

rr eq$$..es



NATIoNALFERTILIZERCoRPORATIoNoFPAKISTANGRTVATE)LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEARENDED JUNE 30,2024

Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL' A gain or loss on a

debt investment that is subsequently measured at FVTPL is recognised in statement of profit or loss and

presentednetwithinotheroperatinggains/(losses)intheperiodinwhichitarises.

Equity instruments

The Company subsequently measures all equity investrnents at fair value. Where the Company's rnanagement

has eiected to present fair value gains and iorr., o, equity investments in OCI' there is no subsequent

reclassification of fair value gains and losses to statement of profit or loss following the derecognition of the

investment. Dividends from such investments continue ro be recogaised in statement of profit or loss as other

operating income when the Company,s right to receive payments is established.

Changes in the fair value of hnancial assets at FVTPL are recogrised in other gainsillosses) in the profit or loss

as applicable. Impairment losses (and reversal of impairment losses) on equity investments rneasured at FVTOCI

a{e not reported separately from other changes in fair va1ue"

lmpairment of financial assets

The cornpany assesses on a forward looking basis the expected credit losses associated with its debt insfum€nts

carried at amortised cost and FVTocI. The impairment methodolory applied depends on whether there has been

a sigrrifioant increase in credit risk'

For lrade and other receivables, the company appiies the simplified apprcach pernaitted by IFR'S 9, which

requires expected lifetime iosses to be recogtised ftom initial recognition of the receivables'

'Ihe company recoggrises lit'e time Expected Credit Loss (ECL) tbr trade debts and other ieceivables, using the

;impiiiied approuch". The expected credit losses on these financial assets ars estirnated using a provision rnafiix

based cn the Company,s hisiorical credit loss experience, acijust*d for f,actors rhat are speciiic to the debtors and

nth$r receivabies, general economic conditions and an assessment of b'rth the cr.rrent s'q tut-ell as ihe for$eesi

dir*c.rion of ronciiti-ons at the reporting date, including time vaiue of mot'r*,32 where appropriate"

The rneas,"irement of expected credit losses is a function of the probabiliry of derauit, 1+s; given defar':it (i"e' the

magnirude of the loss itr tt.." is a default) and the eKposure at default. The assessment of the prr:ibability $i

d*fault and loss given default is based on historicai data ad-iusteri by forward-looking information as descdbed

abcve. As for the exposure at default for financial assets, this is represented by the assets' Scss carrying a'rnl"lunt

at the rePcrting date.

The company recognizes an impairment gain or loss in the profit or loss for ail financial instruments with a

corresponding adjustment to their earrying amount through a loss allowance account, ex'cept for investments in

debt instruments that are rneasured at FVTOCI, for which the loss ailowance is recogrrised in other

comprehensive income and accurnulated in the investmenl revaluation reserve, and Coes not reduce the tarrying

er$ount of the hnancial asset in the statement of linaneial positioc.

3"5"I Financial liabilities

Cl*ssi{ication, initial recognition and subsequent measurement

TheCompanyclassifiesitsfinanciailiabilitiesirrthefollowingcategories:
at lair value through profit or loss; and

ai amortized cost"

Tire Cornpanv determines the classification of its financiai liabilities at initial recugnific;i' '{il finaL'e ia} liabilities

are recogniaec initially at thir value and, in the case cf amortized eosl, aiso isciuds directlv attributable

ransaction eosts. The subsequent measuremeni of {inancial iiabilities depends on their classiii*adc'n' *s {otrlow!:

Fair value thnough Proht or loss

Fi.nanciai liabilities at fair value tkough profit or ioss include financial liabilities held-{or-trading arld financial

iiabilities tlesigrrated upon initial recognition as being at fair velue througn profit or icss' 
,,LFk}q.5.,#fu



NATIONAL FERTILIZER CORPORATION OF PAKIST.dN GRTVATE) LIMITEI)NOTES TO THE FINANCIAL STATEMEITTS
FOR TIIE YEAR ENDED JUNE 30,2024

Amortized cost

After initial recognition, other financial liabilities which are interest bearing are subsequently measured atamortized cost' using the effective interest rate method. Gain and losses are iecognized in the profit or loss,when the liabilities are derecognized as well as through effective interest rate amortization process.
Derecognitiou of financial liabilities

The Company derecognises hnancial liabilities when, and only when, the Company,s obligations are discharged,canceiled or they expire' The difference.befween the carrying amount of a financial tiauitity extinguished ortransferred to another party and the consideration paid, lnctuiing any non-cash assets transferred or liabilitiesassurned is recognised in statement ofprofit or loss"

Off-setting financial assets and financial Iiabilities
Financial assets and liabilities are offset 

T9 ft" net amount reported in the statement of financial position, whenthere is legaily enforceable right to set off the recognized amounts and there is an inteniion to sefile on a netbasis, or reaiize the assets and settle the iiabilitv simultaneously.

3.6 {nvestrrent in associated entities

Entities in which the Company has significant influence but not contror and which are neither its subsidiariesnor joint ventures are associates. investrnents in associates are initiaily recognized at oost. At subsequentreporting date" the recoverable amounts are estimated to determine the efient of impairment losses, if any, andcarrying amounts 
,of 

investme.nts are adjusted accordingly. Impairment iosses are recogr:ized as expense in thestatement of profit or loss" where impairment lossJs'subsequentry revers6, the canying arnounts of theinvestments are increased Io the revised recoverable amounts but limited to rhe exient of initial cosi ,rfinvesfinents' A reversal of impairment loss is recognized in the statement of,p ofit or ioss.

Tlle praiits and losses of xsociates and jointly controllesi entities are carried i-or*-a.rd in .*heir {inanciait{alern€nts and not dealt within these financial statemenrs €xcept to th,:; exrent of riividend declarecl by the"ersociat*s and jointlycontroiled entities which are recognized in other incr:nre. Gains and losses cn cjisrr:sal ofinvesfrnent is included in other income.

3"T iuvestrnent in subsidiary entities

invesfment in subsidia-ry is initially recognized at cost. At suLrsequent reporting date. recoverabie arnounts areestirnated to etermine the ext€nt of imlainnent loss, if *y. u.ra ,urrying arnount of, imresrment is acljustedaecorclingly' Irnpain"nent losses are recognize<I * * **p"ru* ifl statement of profit or ioss. where impairrnentioss subsequently reverses, the carrying amount of investment is increased to its revised reeoverable amount butlimited to the extent of initial cost of investment. Reversal of irnpairrnent losses are recogr:.ized in the statementofprofit or loss.

The profits and losses of subsidiaries are carried f'orward in their financiar stateinents and not dealt within thesefinancial statements except to the extent of dividend declared by the subsidiaries which are r-ecognized in of.herincome' Gains and losses on disposal of investment is inchided in other income.
3.8 {.oans, adv*nces, prepayrnents and other receivables

Ttiese are recogtized at cost, which is the fair value of, the consideration given. For measurement of lossallowance for loans' advances, prepayrnents and sther receivables, the cornpany applies the {IrRs g sirnptifiedapproach to measure the expected credit losses.

J.S Cash and cash equivalents

cash an{i *ash equivalents in tire statement of flnancia! position romprise cruh iri baflks md on haird, ,;heque* irhand and shoff-tei:m highly liquid investrnents tirat are .*;i;;;"rurtible ro a knc.wn eino$nt of cash eirdsubject to an insignificant risk of changes in value"

.5"{S Non-current assets held for sale

Non-current assets classifieri as assets held for saie are stated at the lawer of carry.ing amount ancj iair value lesscosts to sell if tireir carrying amount is recoverai:le principaliy through a sale transacri*n r;ather tlran th'ough acontinuing use.

ru 
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NATTONAL FERTTLTZER CORPOR.A,TTON OF PAKISTAII SRTVATE) LTMITED
NOTES TO THE FINA}{CIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2024

3,tr1 Revenue recognition

Finance income comprises interest income on funds invested (hnancial assets), profit on bank deposits, dividend

income, gain on disposal of financial assets, and changes in fair value of investments and service charges on

ioan to employees. lnterest income is recognized as it accrues in profit or loss, using effective interest method.

Dividend income is recogrrized in profit or loss on the date that the Company's right to receive payment is

established. Profit on bank deposits is recogrrized on time proportion basis taking into account principal

outstanding and effective rates of profit applicable thereon. Service charges on loan to employees are recognized

on completion of term of loan on rates 3-6 % annually.

3.1? Finance cost

Finance costs comprise ofbank charges.

3.13 Accrued, other liabilities and payables

Accrued, other liabilities and payables are carried at amortised cost, which is the t'air vaiue of the consideration

to be paid in future for goods and services received. whether or not billed to the Cornpany.

3,14 Proyisions

A provision is recognized in the statement of tinancial position when the Company has a legai or constructive

obligation as a result of a past event, and it is probable that an ouiflow of economic bene{'its witt be required to

settle the obligation and a reliable estimate can be made of the amount of obiigation" Provisions are determined

by discounting the expected frture cash flows at a pre tax discount rate that ret'iects curr€nt market assessment of
time vaiue of money and risk specific to the liabiiity"

3.-15 5h;ire capital and dividend distribution

jiividend riistribution is recogirized as a liabiiity in the period in wiricir the elniden,Js ale aopr*vod hy the Board

oi Directors" Mevement in reserves is reccgnized in the year in "rry-hich it is upproved".

J"16 c.-*nsuffat)1* stores

Li;nsumable stores include consumabie statio[ar]' itenns used lbr rf{ice pr.irpose$. lkese iterns ar* valued at their

;iur,;liase cost.

3,tr ? Contingent iiabilities

. A ,;onfingent iiability is disciosed when the Company has a pcssible obligatir:n as a resulf of past events. rvhose

*t{isten*e ivill be confirmed ontry b,v the occurrence or no$-*€0il{Tex}ce" cf r,ne or more uncertain futuue everts

not wlrolly within the control of the Company; or the Company has a present legai or uonstiuctive obligation that

arises from past evenrs, but it is not probable that an outflow ofresourcss embcrdying econornic benefits will be

required to sefile rhe obligation. or the amount of the obiigation camot be roeasured wiLh sufficient reiiabilitv"

3"18 Transactions with related parties

Transactions with related parties are carried out on the basis of directives of the Company.
N?,tf&
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NATIONAL FERTILIZER CORPORATION OF PAKISTAII (PRIVATE) LIMITED
NOTES TO THE FINANCLA,L STATEMENTS

Ruoees Rupees

INITST}TENT IN SLIBSIDIARIES.AT COST

National Ferrilizer Marketing Lirnited llahore) NFML' 100%

700,000 (2023: 700,000) ordinary shares ofRs l0 each u31,250 I,231,250

---ur25q- -*--L21L2rq-5.1 This represent i23,12-5 {2023:123,125) paid shares and 576,875 (2023: 576,875) bonus shares received.

TN"IIESTMENT IN ASSOCIATES-AT COST

Corporation House {?rivate) Limited' 25% shareholding

200,000 (2023: 200,000) ordinary sheres ofRs l0 each 2.000,000 2,000,000

FTNANCIAL ASSETS AT FAIRVALUE TIIROUGHOTIIER COMPREHENSIVE INCOME

5.1

Available for sale securities

7.1, Availsble for sale securities

7.1.1 Unquoted

Pak China Fertilizers Limited-related party - 10% shareholding

1,880,000 (2023: 1,880,000) ordinary shares ofRs 10 each

7,1.2 Quoted eompanies

30,859 (2023: 30,359) ordinary shares ofRs l0 each

Curnuiative unrealized gain at the beginning ofthe year

Unrealized gain / (loss) for the year

Fair Value et 30th June,2024 Rs. 47.14/share (2023: Rs. 38.99/share)

Hoechst Pakistan Limited formerly Sanoft - Aventis Pakistan Limited

255,700 (2A23:255,700) ordilary shares ofRs l0 each

Cumulative unrealized gain at the beginning of the year

Unreatrized gain / (loss) for the year

Fair Vslue at 30th June' 2024 Rs. 1,600/share (2023: Rs. 691.50/share)

I,ONG TERM LOANS-SECURED .AND CONSIDERED GOOD

Loans to employees - secured and considered good:

House building troan

Motor cycle

Motor car

Household assets and others

Less: Current portion
Long terrn portlou

7.1.2 _ryA@!__125,yeJa_

___&qgggg* __Ed00,9gq-

185,1s5 185,155

f !fr*-oszll--76'e-ml
| _ zsrso: lf zrt,+:+ |

r,269,539 1,018"037

r,4s4,594 1,203,192

804,981 804,981

1?6,011,569',1 272,374,611

408$5,01_9 176,011,569

409,120,000_ 176,876,530

429,374,694 196,819,742

2A24 2023

Ruoees l{upees

e,eo3#33 ll O,t:s,zl:
2.b34,4'.t4 Nl t,qzt,az+
7,6s4,909ll Z,tc:,:t

71.1

8.1 22,521,6A3 20,715,779

t2 (6.082.600 (5,551,-137)

__164!9,e97_:w
g"t These loans are granted to the employees of the compa8y in accordasce with company's policy" These loans caJry matk-up ranging from

3o/o ta 6ya and are neither past due ns1 imFaired. These are recoverable in accordacce with predefined repaymeot schedule' The loans are

secured against lien on houses, registratioo docrunents of motor cycles and cars and retirement benefits" N e.ktYG

F|.lR TII[', VEAR ENDED,IUNE 30.2024



NATIONAL TERTILIZER CORPORATION OF PAKISTAN (PRIVATE) LIMITED

NOTES TO TEE FINANCIAL STATEMENTS

9.1

ENIDEDJUNE

Note

DEFERRED TAX ASSET

The balance ofdefened tax is recognized in respect offollowing temporary di{Ierences:

Taxable temportry differences:

Revaluation of Building

Deductible temporsry differences

Property, plant and equiPment

Staff letirement benefi ts

Provision for reat escalation

Frovision for cr:mpensated absences

l,{ovement in deferred tax:

Opening deferrtd tax liabilit"v i (asset) as at July 01, 2023

Charged to statemert of profit or loss

Charged to other ccmprehensive income

Closing deferred tax liabitity I (asset) as at June 30, 2024

Defened tax on actuarial gain / (loss) on employee delined beneht plan amoulting to Rs. 7,954,077

STATT RETTREMEI{T BEIdEFITS

Fensioe- Fund

Gratuify Fund

2024 2023

Runees Rupees

f-mtn1
1,16e,158 ll tt

i3.163.i1r)ll r7,5e8.711
(903,1

I I 1

(3.450,676) i8,676,161 r::

{8,676,161) t19,762,555}

a- a J rl,s,sqzfif- 10$6 t,? il
I t,gsn,on ll ts,grs,sg+il

{3.-150.670\ { 8.676,l6l)

(2023: Rs. 14,459,360) recognized in

X02,t 2023

Ruoees Rupees

(9,174,187)ll (t

(1I,942,555) (26,547,288)::

Rupegr_ __lgp99!__ Rypees * 
-eryEg----Pension Gratuity Fension Gratuity

2L7,642,26A 36,889,076 205,987,409 33,301,161

35:,952 - 136,135

10.1

10.1

10.1 The latest actuarial valuation of pension Fund and Gratuity Frmd as of June 30,2024 was based on the 'Project Unit Cr*dit h'Iethod' which

reflects the following results:

)n}?

Net (asset) / liability recognized

Presect value of,defined benefit obligatior

Other payables

Fair vaiue plan assets

Net {asset) / liabiliry in the statement of {inancial position

As at Juiy I
Charge to statement of profit or loss

Charge to odrer comprehensive iacome

Contribution made during the Year

As at June 30

_{!qq,82x2?ll o4lzuqql (185,172,878) AT79!5,??\
9J74.1S7 2.768,368 20,J9655-- s,596,622

Movement *R net nsset recognized in the ststement *f {inrncia! position is ss follo}vs:

20,950,666 5,596,623 (16,043,876) (1,37,6,229)

14,435,112 3,736,856 5,016,401 1,893,610

d20,862,141j (6,565,110) 35,409,99t 5,A29,241

_ (5,349,450) -_ . 
(3,431,qI9) --- :

- s.ii4.ts7 2.768,368 20,950,666- - -L19i@-::::-
NZ6*L

--llqle __



NATIONAL FERTILIZER CORPORATION OF PAKISTAII (PRTVATE) LT}trTED
NOTESTO THE FTNANCIAL STATEMENTS
FORTIM JtrNE 30,2024

2024 2024 2023 2023
Rupees Rupees Rupees Rupees
Pension Gratuity Pension Gratuity

Movement in liability for defined benefits obligation

Present value ofdefrned obligation as at 01 July, 2023
Current seryice cost

lnterest cost on defrned benefit obligation
Benefits due but not paid (payables)

Benefits paid

Remeasurement:
Actuarial (gains) / losses from chauges in financial assumptions
Experience adjushents
Presentvalue ofdefined obligation as at30 f,une,2024

Movement in fair value of plan rssets

Fat value ofplan assets at 01 July, 2023
Interest income on plan assets

Beneflts paid

Expected return 0n assets

Contibution made during the year

Fair value ofplan assets at 30 June, 2024

Charge for the year:

ln statement ofprofit or toss: 
o

Current service cost

krterest ccst on defined benefit plan
ft:terest income oa ptran assets

Expense charge to profit or loss sccoumf

In other comprehensive incorne:

Actu*rial (gairs) / losses ftom changes in financial assurnptions

Experience adjustnents

Retunr on plan assets, excluding interest income
Total remeasurement charge to other
comprehensive income

Expected contribution for the next year
Current service cost
lnterest cost on defined benefit obligation
laterest iocome on plan assets

Annount charge to statemenf of profit or Inss

(ll,{14,081) __gizq,062) 34,859,143 * 5/88,282
__J164225!*___!fdEruI_ _2!5.e8X4qe_ ___!,lql,E1:

tr85,172,878 27,704,539 161,t'12,972 23,698,754

205,987,409 33,301,151 115,295,636
11,596,153 2,855,388 7,473,581
31,556,021 5,222,760 19,331.3?g

{357,852) - (136.135)
(10,905,585) (281,565) (4,064,345)

(2,759,805) (38,606) 3,227,854

11,596,153 2,855,388 7,473,581
3tr,556,021 5,222,760 19,331,-?79

28,716,d62 4,341,292 ?1,798.559 3,199,332
il1,041,720) (281,565i {,1,43?,808)

628,855 2,356,442 2,67i,306 806,453

_- 5,J49,.150 _ , - _ 3,431..850

208,825.915 34,120,108 185.t72.878 27.7r)4.s1e

22,372,525

2,072,651

47,412

2,A12,551

3,020,291

"*- {?{,2$.{6I- _ {$41,,,ii"a*"*i?!1q8rst{} *-_,iue}ir_!)-
_- l.{.115,i1:. _J_.7J6,856 i.Cio.J,); _jd93.6i'J

Fension Gratuity

10,61 5,333

30,469"916

2,889,379

5,Q9,An

"__gryus!.ll_ r,r4,741"140i

#i***=ffiL
N*fF$*

(628,8!!I lrysil13l __{?,qr.m. _ __G0q,453)

(20,862,741\ i6,565,11{l) 35,409,991 5,029,24t

"trune 30,2025



NATIONAL FERTILIZER CORPORATION OF PAKISTAN SRIVATE) LIMITED
NOTES TO TTIE FINANCIAL STATEMENTS

THE YEAR ENDED JTINE 30.2024

S ignificant assumptions

Discount rate used for the year

Discount rate used for the year end obligation
Salary increase rate
Normal retirement age

Withdrawal rate

Mortality rate

Effective salary increase date

Plan Assets at June 30

Bond

Equity
Cash aod Deposits
Other

Year end Sensifivity Analysis on Dtfined Benefit Obligation

Discount rate + 100 bps

Discount rate - 100 bps

Salary Increase + 100 bps

Salary Increase - 100 bps

The average duration ofdefined benefit obligation is

Pension

13.50% p.a

15.75o/o

NIA
Age 60

Age-based
(per appendix)

sl,rc 2001-05
Setback 1 year

0lJul-24

2024

Gratuity

15.757o p.a

14.00o/"

N/A
Age 60

Age-based
(per

appendix)

sl,rc 2001-05

Setback 1 year

0lJul-24

2024

2023

Pension

13.50Yo p.a

15.7 50/o

NIA
Age 60

Age-based

{per appendix)

SLIC 200i-05
Setback I year

01-Jul-23

2023

2023

Gratuity

i 3.507o p.a

15.7 50/o

N/A
Age 60

Age-based (per

appendir)

SLIC 2001-05
Setback 1 year

0 1 -Jul-23

2023
Pension

0o/o

001o

100%
$o

182,224,078

234,938,828

270.57S,735

192,820,1;ii

13 Years

Gratuity

00

0o/o

l0OYo

0'

33,472,999

40,85n,959

40,838,557

33,42.1,t94

10 Years

Note

Pension

4.00o/o

0.00o/o

100.000/o

0.00%

182,224,078

234,938,829

220,570,735

192,820,181

L3 Years

2024

Gratuity

0.A0o/o

A.00Yo

100.00%

0.40%

30,096,724

37,020,316

37,008,462

30,05 1,1 74

10 Years

2023

11 RBCETVABLEr.ROMWAPDA

Principal amount of WAPDA Sukuk Certificates
Accrued profit on such Certificates uptill 22 October,2Al2

1r.r 
-.251917$9_ _J53fi1fi0

11.1 This represents the unredeemed and disputed 72 WAPDA Sulark certificates (One Sulark certificate of 500 units eacb, haviag face value
of Rs.5,000 per sulork rmit) total amounting to Rs.180,000,000 (the principal amount) and the ijara reatals amounting to Rs. 83,937,350
(2023: Rs. 83'937,350) which were upto October 22,2A12. The Civil Court Lahore on April 14,2011 has deoided the interpleader suit
Under Section 88 of the Code of Civil Procedure aod decreed in favour of the Company and entitled the Company to withdraw amormt of
their 72 physical Sukuk certificateso valuing Rs.180,000,000/- and all Ijara rentals thereon.

Later on, the other defandants in the Civil Court except the Company, filed an appeal against Civil Court knpugned Judgement iD Lahore
High Court ot July 13, 2017 . The Lahore High Court passed a judgement on l)ecember $, 2\fi, entitting the Company to receive the
price of 72 Sulcuk Certif,rcates" Further, the Honorable Lahore High Court decided the Respondants (WAPDA First Sukuk Company
Limited and WAPDA) cannot seek to recover Ijara paymeots from NFC otr account of their own negiigence and payments by NFC
received will sufTice as compeasation for NFC. This is especially as so as NFC has not salirned any speeific loss or damage &oul
R"espondants and tlle compensation in the form ofretaining the Ijara palments is to cornpensate for negligence caused by Respondants.

NFC has passed an apped before the Repected Supreme Court ofPakistan, to set aside the Impugned Judgement dated Decernber 01, 202L
anaounced by the Learned Lahore High Courl Lahore and restore the judgement and decree dated April 14, 2017 passed by the Learned
Triat Court.

--*89ff e!.-- **-&g!e!.---

r so-, Rrt$oo$oo I f I stroooJtod

I 81,937,3s0 l[___ A:"q-ir..]so i

N?*T+{*



NATIONAL FERTILTZER CORPORATION OF PAKISTAN (PRTVATE) LIMITED
NOTES TO THEHNANCIAL STATEMENTS
FOR Tm YEAR EN'DED JUIIE 30, 2024

12

13

f-6-iJr,.6o6lI z,zsz,ros I

I r,olg,ors I

9,887.726

s,873,661,24613.1

302d 2r123

F{ote -- _*.Sgpces __ __4}Pges*
14 SHOIi.T TERM.{NYESTMENTS F'OR PROJECT

NFC tET - N'aushero Feroz

1,154,740,434_-_T-r#ffi#
(1,i87.q_!ll9_

14.1.1 TheserepresenttheargountinvestedintermdepositreceiptsearmarkedforthepurposeofestablishmentofNFClnstituteofEngineeringand

Emu.ging Technologies, Naushero Feroz at an estimated cost of Rs. 810 million wholly fimded by NFC through its own sources. These

carrying mark-up at a rate rangiag from Nil (2023: 11.20% to 16.00lo) for a maturity ranging &om one to six montls. These were knnsferrerl

back to NFC's own account as discussed in l61st Board Meeting held oa 29th December" 2022. 
ru >afFCa

LOAI{S, ADVANCES, PREPA}MENTS ANID OTHER RXCEIIABLES

Current pofiion oflong term ioans

Prepayments

Advances to employees against salar.v-considered good

SHORT TERI{ I}NTSTMENTS.AT COST

Term deposit receipts

lriational Bank of Pakistan

liabib N{etro

i{abib Bank

Askari Bank

the Bank ofPunjab
Bank Alfalah Limited
Soneri Bank
J.S. Bank

tsank Islami

Nationai Bank of Fakistan - 1'Bills

This represents investnents in teral deposit receipts carrying mark-up at a rate ranging frort
maturity ranging from one month to twelve moaths.

2024 2023

Note Rupees Rupees

5,s75,528,216

745,912,47s
1,12t,121,'t58

988,250,000

644,356,485

346,250,000

7,077,182,420

:--sJzffilJ{L :_lll$?Ul!_

13.1

13"2

14.1 NFC IET - It{aushero Fcroz

Balance as on July 01

Add: Profit recognized dr:ring the year

Less: Fuuds transfer to NFC'S accounts

_{4._[

5,551,337

2,138,1.14

796,69s

__g,$Se_

660,ooo,o0o

1,223,000,000

200,000,000

315,000,000

894,500,000

885,478,826
617,500,000 846,745,2t0



NATIONAL F'ERTILTZER CORPORATION OF PAKISTAN SRIVATE) LI]I4ITED
NOTES TO TEE FINANCTAL STATEMENTS
roR Tm YEA.B. ENpEDJlitrE 30,2024

Rupces Rupees

15 CASH AND BAj\K BALANCES

Cash in hand

Cash at bank - on deposit account

Short terrn invesfinents-at cost

Short terun investrnents for project

Cash and bank'naiances

Cssh rnd cash eqnivalents ts per statement of cash flows

16 SIL{RE CAPITAtr,

i6.t Authorised share capital

200,000

18,995,956

200,000
17,07s,369

ts.z __12J25,25q __]1,23:;9
15.1 These deposit accounts carry mark-up rates ranging from 18.82% to 22.85Vo {2AB: 8.25% to 19.50%).

15.2 Cash and cash equivalents

The above {igure of cash and bank balances reconcile to the arnount of cash and cash equivalents sho*n in the statement of cash flow ar the
year end ofthe financial year as follows:

2023

liote

13

14

15

Eqpels Rupees

5,873,561,246 5,575,528,216

. 19,195,956 17,275,369
5.892.857J02 5-592-803-58s

2021

Numbers
20v3

Numbers

,{9,01.7,003 49.017,002

ffi

i-- iJor$rrJ8o-l
IriI {90.i70,c20 l

;@0s0q

I L5oeJ2e,e8o

I

t___{eo,ri0{?9-"
@

150,182,198 150.982,998

Otdinery shares
Ordinary shares ofRs. 10 each

Preference shares
Pref,erence shares ofRs. 10 each

Ordinary shrres
Ordinary shares ofRs.10 each paid in cash

Shares issued on conversion ofcash development loans

16.2 Issued. subscriheri and prid up capitat

Ful}-v paici ordmar_v shares of Rs trO each

2024

l,iumbers
2023

Numbers

93,4{1,519 9J,4"1i,619

_ 12,,139,80q _ i2,119r800
105.88r,1r9 {05,881,419

16"3 Reconciliation of numbers of shares outstanding

Ordinary sharas

Numbers of shares outstanding at the beginning of the year

Issued for cash

Issued for consideration other than casb

Nrnnbers ofshares ouatanding at tbe end ofthe year

-%iJr6Jror[-*-rr*r* 
*

;_ _!:{,J9S,_0oolL i21.198,Joo

LqlEE1{,leo 1,058.814,i9f,

202{ 2023

),iumbers Numbers

105,881,4I9 105,881,419

=Jts!{e=:J:Jqldd_
Preference shares

As there is no firther issuarce of preference shares during the year, the reconciliation of number of shares outstanding for preference shares
is not provided.

N245tL-)
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NATIONAL FERTILIZER CORPORATION OF PAKISTAN (PRIVATE) LI}IITED
NOTES TO THE FINANCIAL STATEMENTS
r,OR TEE YEAR ENDED JUN'E 30,2024

li Surplus on Revaluation ofProperfy, Plsnt & Equipment
tsalance as on lst Ju1y, 2023

Less : Deferred Tax Liability

Surplus on Revaluation for the year

Less : ileferred lax Liabilitv

lacremental Depreciation for the year

Less : Deferred Tax on Incremental Depreciation

@itr
I e,tst,gst)

427,152,617

I (3eJ4o)

I n.qat
Q8,073)

_!n)?w_

l7.l
l-ne valuarion was earried out by an independent professional valuer Al-Noor Consultants & Evaluators, located at 307-Zia Chambers, 25-

Mcleod Road Lahore, Pakistaq whrch is listed in the State Bank of Paskistan's List of approved Va1uers. The valuation was carried out on

l2th May, 2023. The Surpius on Revaluation is a Capital Reserve and is not available tbr distribution to the shareholders in accordance with

Section 24i ofthe Companies Act, 2017. The Revaluation Surplus except for land is nei ofappiicable defened tax. lncremental Depreciation

represents the difference between the depreciation for the year on ievaiuation model and depreciation based i:a cost model-

Capital reserves

General rese*'e

Fair value reserve offinancial assets at FVTOCI

Actuarial gains/ 1'loss) reserve

18.1 Capital Reserves

Capital redemption reserve flutd
Reserve on acquisition

Reserve for issu.ance ofbonus shares

18.1"1 This reserve had been created on the redemption ofprefereace shares.

18.1"2 This represents oet excess of assets and liabilities of the project 'Naturai Gas Fertilizer Factory, &Ctdtail" up to tle date of trmsfer of the

project to the Corporation pwsuatrt to West Pakistan Industrial Development Corporatioc Act 1974.

2024

Note -Aqp999-- Rupees

19 PRO\rySIONS

Provision for leave encrshment
Balance of the beginaing of the year

Frovisiou during the y'ear

Payment during the year

Balance ofthe end ofthe yem

Provision for rent escalotion

Balance of Lhe beginniug of the year

Provision dwing the year

Payaent during &e year

. Balance ofthe end ofthe year

Totrl ofProvisions

18"1

J
.I

r8.1.1
18.1.2

:.:18.357.0-10

----H0lq?J{i- -----qIg$zffL

J
\)
J

2023

19"1

f-u
I 5,166,068

i_ (3,608,686)

4,276,051

;-nW
I 6,381,655

| (80,q2e,5e2)

3,114,173

---i,:s14L 
---lJSJz.t

2024 2023

Note Rupees Rupees

429,865,061

Q,740,517)
421,124,544II

[ (azr,co)l
I rz,sgg I

(336,881)

__as$1@_

i --8soJ8rJ6s]
: I,235,895,4??l

i .{09,584,5571

i- ..r,zr:Jsri
{ (nt tn< 156

_,_"9""ry

l'-4'116'oJ-il| 4J4r,soo I

l-- (t,ozg,oas)l

3,987,906

f sJr4Jrul
| 4,780,500 I

I 0,sg+,ril)l

8s0,182,365

4,214,395,477

177,029,605

i3.150,417'

r-tl?,"f+&



THE YEAR JUNE 30.2024

X,:T f3^* "l9,."3 f::{flflrh Pydins According to arbifiation award given by Mr. Shokat Ari, Secretary Regulations, D.G

NATTONAL FERTII..TZER CORPORATION OT' PAKISTAN GRTVATE} LIMTTEI)
NOTES TO TEE f,'INANCIAL STATEMENTS

(o&M) dated September 03, 1998, NFC is obiiged to pay Rs. 2,867 ,934 up to the datJ of decision aioag with Tyio ,nnualncrease in rentalrate During the year, both the parties have mutually agreed for an out of court settlement. As a resuit of this settiEnement, a[ amount offu'l,l 14' 1?3 is payabie by NFC to Alfalah buitding as at June 3a,2a23. Durig the year 2a23-2024, ar amounr of Rs.7,894,673 was paid to
A]falah building administration. A provision for unpaid a$ount based on 770 annual increment has bestr recogn.ized during the year.

20Xl ?023
Iote Rupees Runees

2A ACCR,Uf,D, OTHER LIABILITIES AND PAYABLES

A,ccrued liabilities
Other liabilities

Note
21 X}UN TO ST.JBSH}IAITIES

PayabletoNationalFerrilizerMarketiuglimited(arelatedparty) 21.1. __gpg24{f_ - __ _jpll,4M
:_i2gg!6l _{.e4s.104_

This represents payable to National Fertilizer Marketing Limite4 incurred in the normal course ofbusiness aud is non-interest bearing.

t- ',Jo{i6'?I r8.669.ii5
32.073.271

2023

.&.ulees

2fr24 2023

_Notq_ _* B,upees _ *__Rupees _
:7,4?5,3,ifi 22,181,e55

27 398,779,300 207,515,061

* _ (4gzrgi ?r66ql *$ja:&s50"
23,S36,982 27.415_348:-*:":

i ir,Jlo,oril
ii
l- f'r'rg"fS: I

24,789.944

lna i

---4gPg.s -_,.

2n"7

22 PROVISEONF'OITTA]LATION.NT?

Balauce at beginning ofthe year
Tax expense for {Jie year

trncome tax paid dudng the year

Balanee as af year end

?3 COIqTM{GHAICIESANDCOMMTTMBNTS

33.1 Coctingeneies

23.1.f Tnis contirtgeaev represe,nts uaredeemed aud disputed 72 WAPDA sukuk certifieates (one $ukuk ceftifieafe of 500 un:ts eacfu tranving face
vahrc of,Rs. 5,000 per sukuk unit) total anrounting to Rs.180,000,000 (the principal mouug and the ijara rentatrs aciounting tc Rs.
&3,937'350 (2022: R.s' 83,937,350) which were upto October 22,2012. fhe Civil Court Lahore on April i4, t0l? has decided the
interpleader suit tlud€r sectiofl 88 ofthe Code ofCivil Procedure and decreed in ihvour ofthe Comjaay and entitled the company to
wilh&aw amou.et oftheir 72 physical sukuk certificates, valuing Rs.180,000,000i- aad tfue said amouarhas tr.em rJeposited in the Eauk of
i\:mjab, to{all view'Ftaz4 Bank sryrarg A./c No. pLs-2774-L,by the order of,the court.

The Lahore Fligh Court passed a judgemeirt on December 01, 2021, entitling the Compaoy to receive the price of ?Z Sukr;k Cenificates.

NFfl has fiIed an appeal before the Respected Supreme Court of Pakistan, to set aside the hnpugned "Iudge.meut dated December 0i, 2021
a*nouaeed by the Leamed Lahore High CourE Lahore and restore thejudgmrent and decree date.d April i4, ?01? passed by the I-earoed Trial
Court. OpIirioo. &cor i"egal Advisor, lvllS Jawad Zafgr & Associates is obtained, which states that decision wiXi be in favcr of l.rTC.

N2*fkL



NATIONAL FERTILIZER CORPORATION OF PAKISTAII (PRIVATE) LIMMED
NOTES TO THE FINAIICIAL STATEMENTS
FORTIIE YEAR ENDED JIiNE 30,2024
23.1.2 Duiag2008, few employees of the Company continued working after availing benefit of VRS offered to employees of the Company. Few of

them have already left the Compmy while services of such working employees were terminated during the year 2017-18 aod recovery
proceedings were hitiated by Compmy tbrough issuance of recovery notices to zuch terminated {rs well as retired e,mployees. Few of such
mployees filed a writ petitiotl itr Honorable Lahore Higb Court Honorable Lahore High Court, Lahorg had dismissed the petitiol. An appeal
agairct said dismissal was filed by such outgoing emFloyee before Honorable Supreme Court of Pakistaa. Supreme Court through its Order
inCivilPetitionNo. ll42of2018datedJune28,2018haddirectedtheBoardofDirectorsoftheCompanytoprovideanopportunityof
being heard to suoh employees within a time tame of six weeks. In compliance with the order of Honorable Supreote Court of Pakistan, the
BOD of the company issued call leters to four terminated employess to appear before the Board on November 24, 2018 for personal hearing .

However, after thorough consideration and keeping in view the above findings in the BOD Meeting held as on February 9,2019, The Board
summarily rejected the appeals / represmtations of the petitioners being devoid of my meril but due to ucertainty of recoverable amormt, no
a{usment has been made in these financial statements.

ff.r.3 Pakistan Machine Tool Factory (Pit.) Limited (PMTF) had issued a pay order amou:rting to Rs. 151,776,3281- to NFC as firll and finai
palm€nt against principai amount of loan of Rs.120"000,0001- plus mark-up of I.1,s.31,776,3281- &om 13.05.20i8 to 30.06.2020. However,
fi.rther mark-up od Rs.l i,544,6181- on loan amormt charged for the period from t)1.07.2020 to 30.05.202i, has not been paid by PMTF. The
Board of NFC has directed the management 10 take up the matter with Miuistry of Iadustries & Production to initiate &e matter wift FMIF i
Strategic Pianning Division tbr payment of such amount of mark-up.

Commitments

Nr e apitai ccmsihrerts wog sutstanding as at June lfr, 2A24 i20?3: Rs. l.fil).

2024 2023

Note ___,8q!99s Rupees

hdustry Facilitation Cente - IFC
Hoechst Pakistan Limited formerly Sanofi - Aventis Pakistan Limited

Ittehad Chemicals Limited

OTHER.N\{COME

Service charges on loan to ernployees

Rental income ftom Gulberg guest house

ADMINISTRATTVE AND GENERAL EXPENSES

Satraries, allowaaces aad benefits

Dirgctors' meetings fee

Directorsr train.ing expenses

Travelling and conveyance

R.ent andutilities
Communicatioa aad advertisement

Stationery, prhting and subscriptions

Repair and maintenance

Legal and professional charges

Auditors' remrmeration

Depreciation

Iasurance

Funjab Workers Welfare Funti

Miscellaneous

ruil
I __ _ 10012? i

*:JJW-

t"- 6re"+0l

L* -_*----_J
*::5!5.4gL

24

25

26

I* ,q?r-?eo
I

L_**-l!!.0_q0*
*-::!&f99*

\26,842,747

5,229,44't

26"L

26"1

i"q 1

2,6"3

q"L

7"183,925

tt,329,105
738,390

1,428,238

i,208,387

3,058,45 !
400,000

t,425,041

212,794

24,044,482

349

26"1 This includas

{a) Contributions to staff retinerment benefit schernes

Contribution to defioed contribution provide,tt fiud of Rs. 3,698,165 (2023: R,.s. 3"643,810) , expens* recogi.ized in nespect of defined be,nefit
pensioufuadofRs.14,413,968(2023:Rs.5,466,096)aadexpenserecognizedirrespectofgratuityfundof P.s.3,736,856(2023:R.s.
1,893,610)

(b) R.eouneration of Chief Executive O{Iicer, Directors and Executives

The aggregate amount charged in the financial stat€xne,nb for the year for remuneration ineluding all benefits to CEO, direetors & executive
are as follows: 

* **":'J,-

N?4'6'r'w"

_::i&29&39

t56,726,8:1

9,S41,575

743,75&

7,fi35,180

?0,132,040

7?7,035

1,566,944

t,79C"4?9

I.592,998

400,ss0

i.^tr{r9,152

;1:.9.39

{.{"}6{.996

351,94,{

.-"**_i_1iJ_95,$!t_ 18t,4s0,9e?



NATTONAL FERTILTZER CORPORATTON OF PAKISTAN GRTVATE) LIMTTED
NOTES TO TSE FINANCIAL STATEMENTS
F'ORTEE YEAR ENDED JUNE 30.2024

3394,460
_ i )'ro /1,fi1

1,586,055

,,rur,rru

t- J4?Fool

I zzsoo 
I

I 1i,5i)0 |

L __ia,!og I

*-:*40p9
398,779J00

Directors ChiefExecutive Executives Directors ChiefExecutive Executives

Rupees

Managerial remuneration

L{eeting fee

Housing and utilities

Contribution to provident fimd
Leave eocashmeDt

Pension

lJo. ofpersons

Chief Executive tlff'rcer and cenain executives are provided r,vith Company maintained vehicles aad rnobile phone facility.

36.: -lhis inciudes payabie on account of rent escalating arnor.rnting to Rs.Nil (2023: its.3,114,173i, NFC and ffalah buiilding administration

were in dispute on &e rental rate of Alfaiah buildi:rg. According to arbiti'ation awartl given b,v I,k" Shokat Ali, Serretary Regulatiors. D G

{O&M} dated September 03, 1998, NFC is obliged to pay Rs. 2,867,934 up to the date of decision alang with 7% annual ircrease in rental

rate. During the year, i:oth the parties hav'e mutuaily agreed fbr an out i,f court settlement. Ar a result of this settlEmement, an amount of
fu"3,i i4,1?3 is paya"oie by NTC to Alialah buiiding as at Jure -10, 2023. Durig fre year 2A23-2A24, an arnourt of Rs.7,894,673 was paid to

Alfelah buildi:rg administration. i\ provision for unpard arnount based on 794 anauai iocremeilt has been recognized during the year.

2024 2423

, ryo!€_*_. ,Rupees _ ,__.Lugugt _
26.3 Auditors' Remuneration

Audit fee

Other certification

out ofpocket ecperses

Salest xouservices

TAXATION

Current tax 27.1

Defored charge / (reversal) fur the year

Mrjor compnnetrts ofcurrcnt tsx expense

207,51s,061

- 3,293,417

- 1.345,835

- 274,456
- 352,245

58.{J15 559,880

10

27,L

Charge f,or the year

Prior year adjustnents

27"2 Reconciliation oftax charge for the year

Accouuting profit before tax

Tax ou income @ 29% {2023: 29%)

Super Tax on income @ l0%

Effect of,prior years adjustment

Tax effects of:
Pemanent differences

Effect ofchange in rate

Lower iax rate on dividend incsme

Others

22 *:*#@qg-----2q7jg!61

-= 
L *-:11j/4$1?-

292355,016 208,292,447

tr&2,530,072 64,812,/-28

39S,?79J00

o,otzpso

?07,615,061

(4J4S,540)

.,-ge3J2]J6L _*_43Jjfi31_

N-r,*rtU

347,500

22,504
t 1,500

18,500

:=_4S"Ag!.



NATTONAL TERTILTZER CORPORATTON Or PAKISTAN GRTVATE) LrMrrED
NOTES TO TEE FINAIICIAL STATEMENTS
FORTEEITAR
28 RELATEDPARTYTRANSACTION

Related parties comprise subsidiaries, associated companie5, compan'is5 where directors also hold directorship, retirement benefi8 firnd and
key management personnel.

Details of transactions with related parties during the year, other than those which have been disclosed elsewhere in these financial
statements, are as follows:

Name of the related party Reletionship rnd percentage
shareholding

Transactions during the
year and year end balances

2024
(Rupecs.)

2023

S.upees.)

Prrent:

Coremment of Pakrstan @limstry
of lndusfies aad Production

Subsidiary Compenies:

National Fertdizer Marketing
Limited {I.ahorei NTML

99.99% share holding

Subsidiary Company with
100 % share holding

Dividend paid during the
year

Expenses incuned by
subsidiary

Amount paid by NFC
against expenses

Amount due at the end of
the year

Expenses incurred on behalf

Amount received against

expenses

Amormt due at the end of
the year

Remuneration for attending
meeting

Cootributions by the

company

Contributions by the

company

200,000,000 200.000,000

Associated Companies:

Corporation House {Private)
Limited

Key management personnel:

Board ofDirectors:

Other related partie*:

Staffretkement benefit plan -
Provident Fund

Staffretirement benefit plan -
Pension Fund

Associated Company by
holding 25 o/o Q023:25%)
share capital

Key Manrgement

0ther related parties

Other related parties

36341

6,gog,o63

367,304

367J04

9,841,575

3,698,165

5327,706

595,815

6,945,404

r,096,s2s

1,099,725

5,229,40'.t

3,643,810

3,881,545

$"ef"{-&



NATTONAL FERTTTTZER CORpORATTON OF PAKTSTAN (pRWATf) LTMTTED
NOTES TO TEE FINANCIAL STATEMENTS
s'oR ENDED JI'NE 30.2024

SIGNIF'ICANT TRANS.ACTIONS AND E\TNTS AF'TER BATANCE SHEET DATE

There were no sipificant adjustable events subsequent to 30 June 2024, which may require an adiustment to the linancial statements or
additionerl disclosure and have not already been disclosed in these fiaancial stateoents.

2024

NUMBER O['EMPLOYEES

Number ofennployees at the year end
Average no. ofemployees during the year

SUMMARY OF SIGNIT'ICAIIT TRANSACTIONS AND EVENTS

a) During the year the company was directed through notification dated
ofRs. 200,000,000 in Fedoal Consolidated Fund.

ti-om Covernmeut of Pakistan Finance Division to depusii itjvidend

29

2023 -

64

62

30

63

xt

NZ-1-5t-Lo



NATTONAL FERTrLUL.R CORPORL'rION OF PAKISTAN (PRMTE) LrlrrTED
NOTES TO TIIE rI);-{NCIAL STATI}IIT,NTS
FOR T}IE YEAR T]IDE,D JUNE 30,2024

37 FINANCI,\L ASSETS AIiD I,IABILIITES

32.1 Categories of {inancial instrunrcnts

At Cost
fr--: - _. -- r,- -r'drl vdrul llriuuEfi ulrlrr
romprehensive incorne

Total

2021 :023 :u24 2024 2023
Rupees..

Financial assets

Equity investments

Investirents in subsidiaries

aud associates

Long tenn loans ald advances

Current receivables

Short tenn investments

Accrued interest on short ternl
investments

Cash and balk balalces

Security deposits

Total

18,800,000

3,231,250

7,130,627

263,937,350

5,873,661,246

375,241,100

19,195,956

{7{,331

18,800,000

3,231,250

6,348,032

263,937,350

s,575,528,2i6

)17 )71 \L7

17,275,369

474,331

429374,694

3,231,250

7,130,621

263,937J50
5,E73,661,246

315243,100

19,195,956

474331

t96,819,742

3,231,250

6,348,032

263,93'1,350

5,575,528,2i 6

273,234,547

17,215,369

474,331

410,574,694 178,0i9,742

6,561,673,85{ 6. i 58.82q.0t5 { I0,57.t,69d 178.At9,742 6,972,248,548 6,336,848,837

Financial liabilities - at cost

Trade and other pai'ab1es

Security deposits

Due to subsidiar)'

32.2 Financial risk management

The Courpany has exposures to the following risks fi'orn its r.rse of fura:rcial ilsiru:nents:
- Credit risk
- Liquidiry risk
- L{arket risk

lnvestments in subsidiaries, associates and other ior:g term intestu:lents

Loaus, advances and other receivables

Long tefin loans and advances

Short term investments

Receivable lioni WAPDA
Accrued ilrterest on short tcntr inrcsfiuerirs

Short term investrnents for projects

2423

Note ___Bqppgl_ ____:ues
2024

24,789,944

100,000

6,909,063

t L,U I 3,,/_ t6

i00,000

6,945,404

The Board of Directors has overall responsibility for the establislunent iuld oversigiri of Company's risk management framework. The Board is also

responsible lor developing and ntonitoring the Cornpany's risk management poiicies.

Cretlit risk and concentrstion of eretlit Eisk

arises principally fionr cash and cech equivale:rts, deposils *iih'ra,ris aiiil {'raaircial institutions as rveii as credit exposures to its custorners aid
ernployees.

The carrying amounts of the financial assets represent the marinirul credit exposure trefore any oredit eilhancements. The maximum exposure to credit
risk at the reporting date is:

2024 2021

B,Utgts _ nupees

432,605,941 200,050,992

7,130,621 6,348,032

16,438,997 15,164,442

5,873,661,216 5,575,528,216

263,937,350 263,937 ,350
375,243,100 273,234,5-47

N":t-J?fu



NATIONAL FERTILIZER COR}ORATION OF PAKISTAN GRTVATE) LIMITEI)
NOTES TO TEE FINANCIAL STATEMENTS
FOR T{R YEAR ENDED JUNE

The ratings of the banks where inveshents have bee,n madg as State Bank of pakista rating list, are as follows.

Sr,no Banla Short term rating

A-1+
A-1+
A-1+
A-1+
A-1+
A-1+
A-1+
A-1+
A-1+
A_l

Short term retilg

A-2
A-1+
A-1+
A-1

A-1
A-l+
A-1+

3,987"906

20.789.944

loo;ooo

I
2

3

4

5

6

7

8

I
l0

Sr.no

National Bank of Pakistan
Zarai Taraqiati Bank Limited
Allied Bank Limited
Askan Bank Limited
Bank Alfalah Limited
Bank Al-Habib Linoited
Habib Bank Limited
Habib lvfetropolitan Baok Limited
JS Bank Limited
Samba Bank l-rmited

Benks

Long
term rating

A.{4.
AAA
A{A
AA+
,d{+
AJqU{

AAA
.'\r{}
AA-
,{q.

Long
term rtting

\_

..\AA
A+
At

A{+

Agency

PACRA
vIS

PACRA,

PACRA.

PACRA
PACRA

vIs
!r\CRA
P,\CRA

vIs

Agency

\1S
PACRA

\IIs
\,IS

PACRA
i,'is
WS

11 SilkBarik Limited
12 Soneri Bank Limited
l5 United Bank Limited
16 Al BarakaBank @akistan) Limited
17 Bar*Islami Pakistan Limited
19 Meezan Bank Limited
20 Saudi Pak krdustial & Aericuitural IBvestment

The total amount of short term iovestnents of Rs. 5,873 million (2023: Rs. 5,i7i miiiion) has beeo placed wi& above banls.
LiqEridify risk

Liquidity risk is the risk that the Company will not be able to meet its fmancial obligations as they fali due. The Company,s approach to managing
liquidity is to ensure as far as possible to always have suflicient liquidity to meet its liabilities whea due. The company is not materialtry exposed to
Iiquidity risk as substairtrally atrl obligations / commitments of the company are short term in nature and are restricted to the exient of availabtre liquidity.
In additio4 tbe Company can obtain short terrn finance facilitie5 6sm foaok to meet any defrcit, if requied to meet the short term iiquidity commituents.
Following are the conkactual maturities of financial liabilities, including expected interest paymeilts and excluding the irnract of netting &greemerts:

C;lrrying
Amount

Up to Ou* Yerr One to trryo

Yenrs
Tno to F'ive Yesrs

Financial liabilitics

Provision for leave eflcashmeut

Provision for rent escalafion

Accrued other liabilities and payahles

Security deposits

Eue to subsidiary
Total

2023

,u24:+L

- 3,997,906

20,789,944

- 100,000.00

_q,292,961 - 6,9_0j,063.00 -

, ?1'?99'?tl = ,'0
46,508.906 32pIA7 _ J1,321,4s5 3J14.i73

-:



NATIONAL Ff,RTTLIZER CORPORATION OF pAKISTAtt (pRrvATE) LIiltrTEr)
NOTES TO TEE MNAIICIAL STATEMENTS

Yf,AR f,NDED

Mirket risk

Market risk is the risk that changes in market price, such as foreigr exchange rates, interest rates and equity prices will affect the Company's income or
the value of its holdings of hnancial instruments. The Company is exposed to market risk.

{e) Foreign currency risk

The Company is not exposed to foreip clurency risk as ail the revenues earned are from local sowces. Further there is no receivable from foreign
customers at reporting date"

ib) Other price risk

Other price risk is the risk that the fair vaiue or furwe cash flows of a t-rnancial instrument will fluctuate because of changes in market prices. At the
reponing Cate, the Company is exposed to equity price risk as the Company holds investrnents in shares ofthe Company.

ic) Interest rrte risk

Intersst rate risk is the nsk that the fair vaiue or future cash flor*s of a furancial instrument will fluctuate because of changes ir market interest rates.
The Cornpanls interesr rats risk arises &om short and long-term borrowings and obligations under finance lease. These are benchmarked to variable
rates svhich expose the Croup to cash flow interest rate risk.

Fixed retc instruments
Finrncial assets
F' ixed rate instruments
Variahle rate instruments

2$24 2023

* Rupe$ _ ,. R.upees

5,873.66i,2{6 5,575._<28,216

-3.{{31661,246 
_ ___ 5,s7 s &?rg_

Caeh llow enelysis

A change of 100 basis points ia interest mks at the reporing date would have (decreased) / increased profit for the year by the arnounts shown below.
This analysis assumes that all other variables, particularly foreip currency rates, remain conshrt The analysis was p€rformed otr the same basis for
2021.

Frofrt md loss
100 ba*is points

lgc!'ease Decrease
Rupees Ruoees

As at 30 June 2$24
Cash flow sensitivity-fxed rate financial asse8

As et 30 June 2G23

Cas& flow sensitivity-fixed rate financial assets

58,736,612

55,755282

(s8,736,612)

(5s,7ss282)

The sensitivity armlysls prepared is not necessarily indicative ofthe effects on profit I loss for tJre year and assets / liabilities ofthe Connpany.

32.3 Cnpifnl men*gement

The Board's pollcy is to rnaintain a stro[g capital base so as to maintain investor, creditor and market coixfidence and to sustain firfure development of
tle business. The capital consists of equity 8s stated in statement of financial position. The Board of Directors rnonitor the rctum on capita! and the
Ievel ofdividend to fie shareholders. There were no changes to the Company's approach to capital management d'uring the year and the Cornpany is not
subject to externally imposed capital requirernents.

NVr-rr&
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32.d Frirvalue of financial instruments

The fair value of financial assets at fair value is given below. The carrying values of other financial assets and liabilities not carried at fair value is a
reasonable approximation oftheir fair value.

Fsir velue hierarchy

Level i: quoted prices (unadjusted) in active markets for identical assets or liabilities

I-evel 2: inputs other than quoted prices included within Level I that are observable for the assets or liability, either directly {i.e. as prices) or indirectly

(i.e. derived &om prices).

Level 3: inpuis forthe assets or liabilily that are not based on obsewable market data (uncbservable inputs).

Tl-re Campanv has ttre following financiai assets at fair value:

Level 1 Level 2 Level 3 Total

Financirl sssetg rcssured at feir value
Iuvesmenrs at fair yalue through OCI
June -10, 2024

"lune 30, 202.i

410,574,694 410,574,694

CORRESPONDING FIGTJRES

Correspondiag figuros have been reananged and reclassified wherever necessary for tle purpose ofcomparison and for better presentation.

GEI{ERAL

Figures have been rounded offto the ne&rest Rupee.

Corresponding figures have been re-arranged or reclassified, where ever considered necessary, for &e purpose of better presentation of financial

35 DATE OF'AUTHOR.IZATION FOR ISSUE

178,019,742 178,019,742

33

These financial staten'lents were authorized for issue by the Board of Directors of the Co*p*y o* 4?ff l) , 2*iJ-L1 -
w?ffiL-{*"
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